
Directors 
conclude that 
the company 
is insolvent as 

defined by 
section 123 

of the 
Insolvency 
Act 1986

Creditors’ Voluntary Liquidation flowchart

Directors 
convene 

board 
meeting and 

resolve to 
convene a 

general 
meeting of 

shareholders 
to place the 

company into 
liquidation

Any secured 
creditors 

entitled to 
appoint 

Administrat-
ive

Receivers/Ad
ministrators 

notified 

(min 5 days 
notice before 
resolution to 

wind up)

Notice of intended 
liquidation and notice of 
creditors meeting sent 
to all known creditors 

(min 7 days notice 
required)

(usually held on same 
day but following 

shareholders meeting)

Notice of meeting 
advertised in London 
Gazette and 2 local 

papers

Statement of Affairs 
prepared and signed by 

the directors 

Is immediate protection 
of the assets required?

Notice of general 
meeting sent to 

members (14 days 
notice require) 

Copy also sent to all 
Sheriffs known to be 

interested in company 

Do shareholders 
consent to short notice?

Shareholders’ meeting 
held as soon as consent 

received

Shareholders meeting 
held with full 14 day 

notice

Shareholders resolve:

To wind up to company 
(75% of those attending 
must vote in favour to 

appoint a liquidator 
(simple majority 

required)

Members 
liquidator 
Appointed

Creditors 
meeting held 
in accordance 

with S98 of 
IA86

Creditors 
ratify 

appointment 
of members’ 

choice of 
liquidator or 
appoint own 

choice 

Liquidator 
obtains full 

power

Notice of 
appointment 

set to all 
creditors (or 
advertised)

Progress 
reports sent 
annually to 

update 
creditors

Members’ Liquidator powers 
limited to:

• Take control and custody of 
Assets; 

• Dispose of goods of wasting 
nature; and 

• Do all necessary to protect the 
company’s assets

Resolution filed at 
Companies House 
and advertised in 
London Gazette
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